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Tel: 01908 523740

Nick is now a Chartered Associate
of The London Institute for Banking
and Finance. Nick’s University
course was jointly ran by The
London Institute for Banking and
Finance (originally called the ifs
School of Finance) and he originally
attained associateship after he
completed a 3 year degree.

Email: wealth@wealthandtax.co.uk

03

SPRING 2020

WEALTH&TAX

NEWS

What will be the effect of the Coronavirus
on the world economy and stock markets?
by Tony Byrne

As usual whenever there is a worldwide health
scare the media will blow it up out of all
proportion and make you think there is a global
pandemic and a huge threat to the world’s
health. I’d like to put put that into perspective.

eighth leading cause of death globally for all
age groups and the leading cause of death for
children and young people 5–29 years of age.
More people now die in road traffic crashes than
from HIV/AIDS.

Whilst the coronavirus is serious so was the
SARS virus. SARS was declared a global
emergency in March 2003 and it was contained
by July that year. During the period of infection,
there were 8,098 reported cases of SARS and
774 deaths. This means the virus killed about 1
in 10 people who were infected. People over the
age of 65 were particularly at risk, with over half
of those who died from the infection being in this
age group. Again it originated in China.

What should be making the headlines are
the number of road deaths rather than the
coronavirus but of course the virus seems
more scary so stories about it sell more
newspapers. Forgive my cynicism but I
am too long in the tooth to be taken in by
all of this sensationalism.

So far, at the time of writing, there have been
more than 210 deaths from the coronavirus in
China and it has infected over 9,950 people
globally. Of course the difference is that the virus
typically takes 2 weeks before the victim shows
the symptoms. So it is felt that it will take longer
to get this particular virus under control than
SARS. Mostly the cases reported so far have
been from the Chinese city of Wuhan where the
virus originated. What has been remarkable is
how quickly the Chinese authorities have acted
to ring fence the 11 million population of Wuhan
by restricting travel in and out of the city.
Each year, 1.35 million people are killed on
roadways around the world.
Every day, almost 3,700 people are killed
globally in road traffic crashes involving cars,
buses, motorbikes, bikes, lorries or pedestrians.
More than half of those killed are pedestrians,
motorcyclists, and cyclists.
Road traffic injuries are estimated to be the
04

Having said that I do of course acknowledge that
the coronavirus is a serious problem. However,
the people most likely to die from it are elderly
citizens in the third world and especially in
China, in Wuhan in particular. Even if you are
infected by it you will have at least a 90% chance
of surviving it if the SARS virus is anything to
go by. It is of course early days, the virus was
only announced by the Chinese government 5
weeks ago but so far the number of death from
reported cases is just 2%.
What is unknown is what effect the coronavirus
will have on the world economy and stock
markets. Well again using the SARS example the
effect on the global economy was a reduction in
worldwide trade, or GDP, of $40bn. This time
around it could be four times as costly at around
$160bn. These are large numbers but again let
me put this into perspective.
Add up the effects of lower consumption,
investment and a pause in manufacturing, and
the impact from the virus could knock China’s
first-quarter gross domestic product (GDP)

www.wealthandtax.co.uk

growth down to 4.5% , the lowest since the
quarterly data began in 1992, from 6% in the
final three months of 2019, estimated Chang
Shu, chief Asia economist for Bloomberg
Economics. The biggest knock-on effects would
be felt by Hong Kong, followed by South Korea
and Japan. Germany and Japan might take a
0.2% hit to GDP, while the U.S. and U.K. would
absorb a 0.1% blow.
So what does this mean for world stock markets?
Well we do now live in a globalised economy.
Much of worldwide trade in interconnected with
a significant proportion going through China
which has become the world’s largest exporter. It
is also responsible for much of the world’s supply
chain such as manufacturing Apple devices.
Unfortunately the coronavirus has already
affected global stock markets which have been
hit over the last two weeks.
It is hard to predict the virus’s future effect on
the markets because we do not know how long
the virus will last before it becomes contained. It

Tel: 01908 523740

could take several months or even a year or two.
My personal view is that stock markets will
bounce back very strongly once we start
getting some good news about the coronavirus,
especially a reduction in the number of cases
and signs of containment. What I cannot predict
is exactly when.
It follows that the stock markets of the countries
whose GDP is hit the most by the virus, namely
China, Hong Kong, Japan and South Korea will
be the ones which will be negatively affected the
most until the virus comes under control.
So my message to you is not to panic about the
bad news but put everything into perspective.
Just wait patiently for the inevitable bounce back
in share prices which happens every time after
there has been bad political or economic news.
Oh and do drive carefully. The danger of driving
is substantially greater than the threat of a)
getting the coronavirus and b) dying from it.
Remain positive and stay invested. You know it
makes sense.
Email: wealth@wealthandtax.co.uk
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INVESTMENT OUTLOOK
FOR 2020
At the time of writing this blog, 8 January 2020, there
is a lot of worldwide economic uncertainty as well as
military tensions between the USA and Iran. Some
people fear a war might even break out between Iran
and the US. Personally I don’t think it will come to that.
Neither country truly wants a war. So by the time you
read this article I hope matters will have settled down.

The threat of a war aside, I am personally
optimistic because I expect current economic
uncertainties to become resolved starting in early
2020 and throughout the rest of the year.
The General Election result in the UK has shed
the first uncertainty. We now know which
party is going to govern for the next 5 years,
the Conservatives, and we know they have a
clear majority which will enable them to pass
legislation and get things done.
We know that Brexit is finally going to happen
on 31 January. We also know that if no deal is
agreed with the EU by 31 December then there
will be no trade deal. Certainty.

06

I fully expect Britain to
negotiate an excellent
trade deal with the US
and with a number
of ex-Commonwealth
countries such as
Australia, New Zealand
and India.

Personally I would be happy without a trade
deal because the one Theresa May wanted
was so awful it would have left us effectively as
“members” of the EU but without a vote. It is of
course a myth that we need a trade deal with the
EU. The 3 largest economies in the world of the
USA, China and Japan do not have a trade deal
with the EU yet they do lots of trade with the EU.
As our economy is the 6th largest in the world I
see no reason why we cannot continue to trade
with the EU even without a trade deal.
China and the US are close to agreeing the first
stage of a trade deal so hopefully that will result
in both economies settling down and a reduction
in trade tariffs being imposed by Donald Trump
to countries overall.
www.wealthandtax.co.uk

The US presidential election will take place in November. Whatever the outcome you can be sure that
Donald Trump will be doing his utmost to ensure that the US economy and its stock market will be
performing well throughout 2020 because he knows that will give him the best chance of being reelected.
So, whilst I do not have a crystal ball, overall I am optimistic that the world economy and global stock
markets will perform well in 2020. Having said that I could be proven completely wrong if, indeed, a
Third World War breaks out or the current uncertainties do not get resolved.
In my experience there will always be uncertainties, worries, fears, recessions, conflicts, stock market
falls etc but history shows that stock markets continue to rise inexorably, decade after decade in spite of
all of these issues.
So remain positive and look to the future with confidence. You know it makes sense.

Tel: 01908 523740

Email: wealth@wealthandtax.co.uk
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MEET TONY BYRNE

MANAGING DIRECTOR

“As I have known a lot
of our clients for a long
time, it feels like I am
constantly meeting old
friends. I enjoy helping
people and it doesn’t
feel like work to me.
It’s a pleasure!”

CASH IS NO T KIN G
Whilst most clients keep relatively modest sums
of money in bank and Building Society accounts,
I do regularly come across some clients who have
disproportionately large amounts of money in cash
or cash equivalent savings such as Premium Bonds.
Research shows that cash is one of the most poorly
performing asset classes over the long term, by which
I mean 10 years or more. The most consistently best
performing asset class over the long term is shares.

TONY BYRNE
How long have you been a financial advisor?
I have been an adviser for 34 years now.
I formed the company on the 19th of May
in 1986.
What did you do before Wealth and Tax
Management?
I was an accountant before becoming a
tax specialist and worked for three firms of
accountants, including Deloittes.
What are your responsibilities?
I am responsible for the overall management of
the business and I am also the principal adviser.
What would a typical day at work hold for you?
My days are busy. I start my day with half an
hour in my home gym. I have a lot of client
meetings. I have internal staff meetings to discuss
the day to day running of the business. I tend to
be on my emails a lot too!
08

What do you enjoy most about your job?
I really enjoy catching up with the clients I have
known for years and also meeting new clients.
As I have known a lot of our clients for a long
time, it feels like I am constantly meeting old
friends. I enjoy helping people and it doesn’t feel
like work to me. It’s a pleasure!
Outside of work, what do you like to do?
On Saturday mornings, I do the 5k Park Run
at Willen Lake. I have done 125 of these. I like
to spend time with my young family - my wife
Cholpon and my two step-children Erica, aged
7, and Marcos, aged 10. We play golf together
on the weekends which we all enjoy. I love to
dance salsa and do this weekly. I enjoy reading
and writing as my clients who read my blogs
know. I also love fine dining and watching a
good film either at home or in the cinema!
www.wealthandtax.co.uk

We of course manage our clients’ money using a
strategy of diversification. In other words we do
not put all of our clients’ eggs in one basket. We
recommend investment into the 4 main asset classes
of cash, bonds, property and shares. Cash is limited
to 2% purely to cover fees. Mostly the money is
invested in shares. The higher the client’s attitude to
investment risk the larger the proportion invested in
shares and vice versa.
I regularly advise clients to reduce their cash
balances and re-invest into our recommended Wealth
Investment Strategy. Sometimes they do follow my
advice but more often than not they decide to keep a
large amount of their savings in cash. Why is this?
Well one of the reasons is that some people simply
like the comfort of knowing they have a large cash
balance. I can’t really argue with that. Others want
instant access in case of a rainy day, but they do not
realise that they can access their investments usually
within approximately 3 weeks without penalty with
us anyway. Some people think they win lots of prizes
with Premium Bonds but the average person only
earns about 1% a year or less in prizes. Other clients
do not realise that they are actually losing money
every year in real terms when you take into account
Tel: 01908 523740

inflation which is consistently higher than the best
bank interest rates available. Many clients do not
realise that Cash ISAs can be transferred into Stocks
and Shares ISAs without any loss of tax benefits.
Research shows that over periods of at least 10
years, shares outperform cash over 90% of the time.
Over longer time periods the likelihood of shares
outperforming cash is nearer to 100%.
Even the dividends on shares are typically higher
than bank interest. For example the dividend yield
on the FTSE 100 Index is currently 4.3%! It is difficult
to find a bank account paying interest of much more
than 1-1.5% at the moment.
I met a long standing client and his wife recently.
They have about £250K in investments with us and
a similar sum in cash deposits. The husband would
like to invest more money with us but his wife is more
cautious so she is less keen. This is in spite of the fact
that they are earning a maximum interest rate of
1.8% a year whereas their investments with us have
risen in value by 10.85% over the last 12 months!
What’s more, they do not need the cash!
It seems illogical doesn’t it? However, once I
explained that Cash ISAs can be transferred into
Stocks and Shares ISAs, his wife became more
interested. It is now likely that they will transfer their
Cash ISAs to Stocks and Shares ISAs once their
current fixed rate Cash ISAs mature in September.
There is an old saying that cash is king but when it
comes to investment cash is not king.
So if you have a large amount of money invested in
cash or National Savings, why not re-invest it into
shares instead? You know it makes sense.
Email: wealth@wealthandtax.co.uk
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How to maximise the interest on
your company bank deposits
and keep your money safe
Does your company have a significant amount of cash in its bank
account? By significant I mean more than £250,000.
If so, do you know how much interest you are earning
on that bank account?
In my experience most businesses keep their money in a current account earning 0%
interest and continuing to pay bank charges meaning they are actually paying the bank
for the privilege of depositing cash with them rather than vice versa. Some businesses
do put the money in a deposit account but even then they are unlikely to receive more
than 0.10% interest per annum. Yes you read that right. 0.10% interest a year.
It’s outrageous isn’t it?

Well the good news is it doesn’t have to be like that.
We help businesses to get far better
interest rates on their deposits by using
our cash management software which
sources the best interest rates from the vast
majority of UK banks. What’s more we
advise you to spread your cash between
more than one banking group in order
to ensure that your have bank deposit
protection of £85,000 per banking group.
Furthermore you choose the length of
deposit ranging from instant access to 3,
6, 12 months or more. You can even limit
your choice to the largest and safest banks
in the land or open it up to the ones that
pay you the highest level of interest.
10

Once we have gathered all of the
information we need from you we go
away, research the market then make
recommendations to you in the form of a
report.
Our work doesn’t stop there. You may
decide you do not want to limit investing
your cash into a bank account. You may
wish to invest the money elsewhere that
will give you a greater potential return.
If that is the case we would be happy
to advise you on alternative investment
options too.

www.wealthandtax.co.uk

Is this of interest?
Forgive the pun!
If so why not give us a
call to find out more?
You know it makes sense.
Contact us to find our more ways to
save your business money.
Ring us on 01908 523740
or for free on 0800 980 4516
or email wealth@wealthandtax.co.uk.

Tel: 01908 523740

Tony Byrne
Managing Director
Wealth And Tax Management
Chartered and Certified Financial Planner
and Chartered Wealth Manager
Author of Wealth Magic

Email: wealth@wealthandtax.co.uk
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READ, WATCH, USE...

Awet our fund researcher and Tony Fund manager

Y O U R B O O K , F I L M A N D A P P R E C O M M E N D AT I O N S

21 lessons for the 21st Centur y
How can we protect ourselves from nuclear war, ecological cataclysms
and technological disruptions? What can we do about the epidemic
of fake news or the threat of terrorism? What should we teach our
children?
Yuval Noah Harari takes us on a thrilling journey through today’s
most urgent issues. The golden thread running through his
exhilarating new book is the challenge of maintaining our collective
and individual focus in the face of constant and disorienting change.
Are we still capable of understanding the world we have created?
What an interesting read!

Spies in Disguise

THE CCM INTELLIGENT WEALTH
FUND COMES OF AGE
I am delighted to inform readers that the CCM
Intelligent Wealth Fund achieved top quartile (top
25%) performance over the last quarter of 2019.
Our fund was ranked 26th out of 205 funds in the
Investment Association Global sector. So in fact our
fund was only just outside the top decile (top 10%) of
funds for the last 3 months of 2019.

Spies in Disguise is a 2019 American computer-animated spy
comedy film. It stars the voices of Will Smith and Tom Holland. The
plot follows a secret agent (Smith) who is accidentally transformed
into a pigeon by an intelligent young scientist (Holland); the two
must then work together to stop a revenge-seeking cybernetic
terrorist, and return the agent to his human form.
‘A great lighthearted watch for your children or grandchildren,
we even enjoyed it too’.
Recommended by Tony and Cholpon

App - SkyScanner
Skyscanner helps you find the holiday you are
looking for and potentially gets you the cheapest
holidays on the market, speedily. Skyscanner is an
online travel company owned by Trip.com Group,
the largest online travel agency in China. The site
is available in over 30 languages and is used by
100 million people per month. The company lets
people research and book travel options for their
trips, including flights, hotels and car hire.
Compared to other travel metasearch engines,
the website counts a greater share of millennials
among its users. It makes booking flights a doddle!
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ASK THE EXPERT

www.wealthandtax.co.uk

Ever since we launched the CCM Intelligent Wealth
Fund on 16 April 2018 we have found investment
conditions very challenging. What with the trade war
between the USA and China, rising tensions in the
Middle East, a General Election in the UK and Brexit,
it has proven to be a very difficult time to launch a
fund.
We have found it especially difficult to find value in
that many shares, especially US ones, are way overvalued in our opinion.
The fund got off to a very promising start in that it
achieved growth of 10.7% over the first four and a
half months. Then Trump started the trade war with
China in October 2018. Our fund was 75% invested
in large US and Chinese stocks at the time. As a
result the fund moved rapidly into a loss of 14.1%
within a matter of just 2 short weeks.
We subsequently sold all of our Chinese shares and
reduced our holdings in US companies. We totally
Tel: 01908 523740

revamped our entire approach into a value investing
style. This means that we only invest in excellent but
under-valued companies. All over-valued companies
have been sold. We continue to invest in innovative
and disruptive companies that are shaping our future
based on the 7 investment themes we have selected.
Over the last 12 months our new investment strategy
has started to pay off. We achieved an investment
return of 14% in 2019. Not bad considering the
challenging investment conditions.
Our fund is now packed with high quality, undervalued stocks whose value hasn’t yet been recognised
by the stock market and other investors. We think
it is just a matter of time before these shares’ value
becomes recognised. When this happens we expect
a number of our shares to rise in value considerably.
So we look forward to 2020 which we expect to be
our breakthrough year when our fund truly comes of
age. Once the fund has a 3 year past performance
record by mid-April 2021 we expect a lot of interest
from external investors. From then onwards I expect
the CCM Intelligent Wealth Fund to grow in size
considerably.

We look forward to the future
with confidence.
Email: wealth@wealthandtax.co.uk
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THE ADVANTAGES OF LEASING
RATHER THAN BUYING NEW CARS
What with the advent of hiring music (Spotify)
and films (Netflix), could the leasing of new cars
supersede the buying of them in much the same way?
There are 4 main ways to finance a new car namely;
• Personal contract purchase (PCP)
• Hire purchase (HP)
• Personal Contract Hire (PCH)
• Personal loan (PL)
The choice can be confusing if you do not fully
understand the difference between each financing
option. The following is a brief summary of each
method.
Personal contract purchase (PCP) requires the
payment of an initial deposit, followed by fixed
monthly instalments. However, the monthly
instalments pay off the depreciation of the car, not its
entire value, over the course of the term. Therefore,
you will pay off the depreciation and a typical APR
of 4-7 per cent on the interest. When you get to the
end of the agreement, you either pay a final balloon
payment if you want to keep the car or return the car
(subject to excess mileage and fair wear and tear
charges) if you do not wish to keep the car and want
to avoid making the balloon payment.
Hire purchase (HP) requires the payment of an initial
deposit followed by paying off the entire value of the
car in fixed monthly instalments. When all payments
have been made, the HP agreement ends and you
take ownership of your car.

14

Personal contract hire (PCH) also known as vehicle
leasing is a type of long-term rental that will suit
you if you are not looking to buy the car at the end
of your contract and won’t need to change the car
before the end of the contract. You lease the car via
a dealership or leasing broker for an agreed period
of time by making a one off upfront deposit payment
(usually equivalent to 3-6 monthly payments)
followed by fixed monthly payments. When the
contract expires you simply return the car, subject to
excess mileage and fair wear and tear charges.

If you own a limited company, especially if you
are buying a 100% electric car, meaning one with
zero CO2 emissions, then a company car would
be a fantastic choice for you from 6 April 2020.

Personal loan (PL) is a way of self-financing your car
purchase via your bank, approved lender or a car
finance broker such as CarFinance247. The loan
can be for the full purchase amount if you wish to
pay in cash, or it can be used to make up a shortfall
supplementary to a cash deposit you already have
earmarked for a new vehicle.
For the purpose of this blog I will focus on personal
contract purchase and personal contract hire. You
should bear in mind that I am only concentrating
on ways to finance a new car every 3-4 years
on average. If you prefer to simply buy your new
car for cash this blog may not be for you though I
wouldn’t ignore it. Why? Well it may make more
sense to invest your money where it is likely to grow
in value, take out low cost car finance instead and
resist spending a capital sum on an asset which will
definitely depreciate in value.
If your wish is to finance your new car with the
intention of owning it at the end of the term then
personal contact purchase is the method for you.

www.wealthandtax.co.uk

If, on the other hand, you are happy to return the
car at the end of the term then personal contract hire
should be your preferred choice.
If you own a limited company, especially if you are
buying a 100% electric car, meaning one with zero
CO2 emissions, then a company car would be a
fantastic choice for you from 6 April 2020. Why?
Because the taxable benefit in kind in 2020/21
will be zero, rising to just 1% of the value of the car
when new in 2021/22 and only 2% in 2022/23.
In my entire working life I have never known a more
tax efficient way to benefit from a company car. It is
literally a once in a lifetime opportunity for you.

Tel: 01908 523740

We do have many clients who like to buy their new
cars for cash either from existing cash savings, from
encashing investments or even from tax free cash
lump sums taken from their pensions.
So the choice really is yours but before you buy that
next new car do consider your options carefully. It
may make more sense to use car finance rather than
buy that car for cash. Just ask us to run a “what if”
scenario on our lifetime cashflow software and we
will demonstrate the best option to you. You know it
makes sense.

Email: wealth@wealthandtax.co.uk
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DATES FOR YOUR DIARY...
Tax year end
5.4.20.
The tax year ends.
Anyone required
to file a tax return
will receive a
notice advising that
you must file a tax
return for the tax
year just ended.

Company year end
31.3.20.

Budget
11.3.20.

This is the most
popular accounting
year end for most
companies so tax
planning needs to be
done before this date.

Important to get
your personal tax
planning done
before the new
budget as their
could be changes.

KNOWLEDGE SHARING
On the 26th March 2020 at 1:30pm we will be holding
a knowledge sharing event at Woburn Sands and
Aspley Guise Golf Club for members, clients and their
friends, colleagues and relatives. During this time, we
will be discussing various topics such as investment
management, inheritance tax planning, retirement
planning and generational planning.
Please do let us know if you wish to attend by calling us
on 01908 523740 or email wealth@wealthandtax.co.uk
to reserve your spot.
There will be prosecco on arrival and a light buffet will
be provided.
We look forward to seeing you!

Tel: 01908 523740 Email: wealth@wealthandtax.co.uk
17 Shirwell Crescent, Furzton Lake, Milton Keynes, MK4 1GA
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