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The articles contained in this 
newsletter are for information 
purposes only and you should 
discuss them with your financial 
planner before taking any 
actions. When investing, your 
capital is at risk and the value of 
your investment can go up and 
down. You may not get back your 
full investment.

All statements concerning the 
tax treatment of products and 
their benefits are based on our 
understanding of current tax law 
and HM Revenue and Customs’ 
practice. Levels and bases of tax 
relief are subject to change.

Wealth and Tax Management 
Chartered Financial Planners is 
the trading name of Wealth and 
Tax Management Limited who 
are directly authorised by the 
Financial Conduct Authority.

Wealth and Tax Management 
Limited is a registered company in 
England Company No. 2020674.
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WEALTH & TAX CLIENT PORTAL 
AND APP IS NOW AVAILABLE!  

Please contact us at wealth@wealthandtax.co.uk 
to get your logins generated! 

TOP RATED ADVISER 

 Tony Byrne featured in 
VouchedFor’s 2021 Guide to the 
UK’s Top Rated Financial Advisers 
distributed in The Times. Thank you 

to all our clients for the excellent 
reviews. 

#VouchedForGuide 
#TopRatedAdviser #ClientTrust

https://lnkd.in/dg_Z3-5

Wealth and Tax have 
awarded a number of 
high performing students 
at Coventry University with 
Amazon vouchers. We 
enjoy working with the 
University to help students 
build their knowledge of 
the profession! 

Jat - Experienced Paraplanner

Welcome to the 
team Jat !
We are thrilled to have 
you with us!
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Things Can Only Get Better was a top hit song by the Northern Irish 
musical group D:Ream back in the early nineties.  I think it is particularly 
appropriate to remind you of it today.

At the time of writing it is late December 2020.  A new more virulent strain of 
coronavirus is spreading the country and most of us are now in Tier 4.  Things couldn’t 
get much worse for businesses or could they?

Fortunately, a number of vaccines have now been approved by governments globally 
including the UK government and the vaccination campaign is starting to be rolled 
out across the UK.  A trade deal between the UK and the EU has just been agreed on 
Christmas Eve.

So Reasons To Be Cheerful, Ian Dury and the Blockheads, eh? I’m clearly showing my 
age here with reference to some old hit songs.

If you run a business and it has survived so far, then congratulations to you.  You deserve 
it.  If, on the other hand, you have a business that has failed because of the coronavirus 
all is not lost for you either.  Why am I being so optimistic?  Well as Winston Churchill 
once said “I am an optimist. It does not seem too much use being anything else.” Like all 
of Churchill’s quotes, it is hard to argue with his faultless logic.

I expect the effect of the vaccine programme to all but eradicate Covid-19 by the 
Summer in the UK including the new strain of it. World-wise it is likely to have been 
cured too though the elimination of coronavirus in the Third World will take longer.

We will also begin to reap the rewards of the UK and EU trade deal by the Summer in 
my opinion.  Why?  Because as with the Covid-19 reporting we only ever read, hear 
and watch the bad news about Brexit from the mainstream media.  It’s completely one-
sided, frightening and worrying.  To my mind, it is irresponsible journalism.  

THINGS CAN ONLY GET BETTER
BY TONY BYRNE
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I know bad news sells but the quality of news coverage today is worse than it has ever 
been.  The bias is extraordinary.  What’s more, it is virtually all negative.

Well, let me put a more positive slant on everything for once.

There is massive pent up demand for spending especially on dining out, travel and 
entertainment.  There will be a huge amount of consumer spending in 2021 which will 
gradually build up over the next six months or so.  That’s good news for businesses.

As month after month passes by and we gradually start trading more and more with 
non-EU countries everyone will start to realise that, hey, there is a whole world out there 
with cheaper goods and services than the EU.  People will start to see that we will have 
less need to trade with the EU than before,  Confidence in our economy will increase.

I am very confident that things can only get better.  
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Increasingly end consumers are ignoring emails and they do not like dealing with post 
either, from an environmental or hassle-factor perspective. 

So we decided to do something about it. We have created an app which is designed to be as easy to 
use as WhatsApp and will help deliver you additional peace of mind by allowing you to store all your 
important financial paperwork alongside the paperwork we deliver.

Working with us you can create an In case of Emergency folder so that you are reassured if anything 
happens to you, your partner and family can find all of the important information quickly and 
painlessly.

Our app has been designed to put you first and deliver these nine benefits: 

 1.  A single login to all of your finances. Over 60% of clients value the ability to aggregate 
all of their accounts in one place.

 2. Access to your managed portfolio, reports and all correspondence.

 3. A secure method to communicate with us. 

 4. Store all of your important financial information in one place.

 5.  An ‘In Case of Emergency’ folder to easily access important contact, health or protection 
information.

 6. Track your income and expenditure across all of your bank and credit card accounts.

 7. Access to your insurance and other documents whenever you need them.

 8.  A financial events calendar reminding you of renewals, maturities and income and 
payment dates.

 9. Access to our service, in our brand, accessible on any device.

 

The Wealth And Tax app has a number of excellent features to make your personal financial planning 
easier, quicker and more secure.

The app will replace our Egress encrypted email service by replacing it with an encrypted messaging 
service instead which will be so quick and easy to use you will even be able to reply to messages on 
your mobile phone.

It acts as a portal which is effectively a digital filing cabinet.  This means that we will no longer need to 
email documents to you.  Instead, we will simply send you a message to let you know we have filed an 
electronic document on our portal.  You will then obtain your document from the portal.  This is the most 
secure way of sending personal financial information to you as it protects you from email hacking.

Not only will the app store your financial information such as your income and expenditure and assets 
and liabilities but it will even produce a detailed analysis of your bank income and expenditure by 
using bank feeds.  This will save you time summarising all of this information once a year for your 
annual review.

We are very excited about our new app.  We think you are going to find it an enhancement to our 
existing service.  We think you will enjoy it too.  

NINE BENEFITS OF OUR NEW 
WEALTH AND TAX APP FOR YOU

BY TONY BYRNE
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There have been long periods during which bonds have outperformed equities for example but 
over the long term, equities outperform all other assets for the reasons given by Cullen Roche.  
His words have particular resonance right now.

We have been through a torrid period of time over the last ten months with the coronavirus 
pandemic and over the last four and a half years with post-Brexit uncertainty but things are 
certainly looking a lot more positive now.  

There is a lot of government fi nancial support which typically precedes a growing stock market.  
The UK stock market has been under a hangover ever since Brexit but there is now light at the 
end of the tunnel.

So if you share my optimism, do invest in UK shares.  The best way to do it, of course, is to 
invest in the CCM Intelligent Wealth fund managed by our sister company Minerva Money 
Management and/or our newly launched discretionary fund management service with 
Transact.  

Why do certain asset classes perform the way they do? 

One of the lessons gleaned from long-term studies is that stocks have historically outperformed 
bonds. Not necessarily over the course of a year, or even a decade. But over the long run, 
stocks have beaten bonds.

Why is this? The answer is simple. If a lender agrees to lend his money to someone at, say, 5%, 
then they probably have a strong belief that the borrower can return better than 5% with it. 
Not only that, but the borrower believes that as well. In the aggregate, it makes sense that both 
parties will be right. It’s win-win. While it’s true that the lender would be fi ne with the money not 
coming from future cash fl ow, they’d probably feel a lot better that it does.

This comes back to my point about the difference between equity and assets.  An asset is just a 
thing like gold or copper or even a house. But equity is a working business that takes assets to 
make a product. Copper is just a rock (ok, ok, an element). It just sits there. In 1,000 years, it’s 
still the same thing. Only when people come along can copper be employed to do something 
useful. 

A bond is an asset as well. Remember that a stock can buy a bond, but a bond can’t buy a 
stock. You can form a company that does nothing but buy bonds, and then fl oat stock to fund 
your operations. You can use the dividends from the bonds to buy even more bonds. In fact, 
you can take it one step further and borrow money to buy more bonds. Of course, you’d want 
to borrow at the lowest possible rate (in the short term) and invest at the highest possible rate 
(the long term). 

Another name for this bond-business is called a bank.

My point is that equity is completely different from other classes of investments. It’s the only one 
that captures human ingenuity, which is the ultimate asset.

Now I don’t necessarily agree completely with what Cullen Roche says.  Every asset class such 
as equities, bonds, commodities and even cash does have its day.  It depends which stage of 
the economic cycle we have reached, especially the rate of economic growth and infl ation.  

WHY DO SHARES OUTPERFORM BONDS?

I have unashamedly borrowed the following extract from a recent blog by 
an American blogger called Cullen Roche.

BY TONY BYRNE
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for many investors. Personally, I fi nd that 
extraordinary but as the saying goes “There’s 
nowt as queer as folk.”

Well, fi rstly it is extraordinary how for every risk 
grade level the eventual return over 11 years 
is higher for every single increase in perfectly 
chronological order from 1 to 10.

Secondly the higher the risk grade, the greater 
the zig and zag of each line, or in other words 
the higher the attitude to investment risk grade, 
the greater the volatility.

So what does this prove to investors?

Well, it proves that the higher the level of 
investment risk the greater the return and equally 
the greater the volatility over a period of 10 
years or more.

The main difference between the investment 
grades is the proportion of money invested in 
each of the four main asset classes of equities, 
property, bonds and cash.  For example at 
the lowest investment risk grades very little is 
invested in shares and much more in bonds and 
property whereas at the highest risk levels most 
of the money is invested in shares.

What is investment risk?

An understanding of investment risk is crucial to 
maintaining an appropriate long-term investment 
strategy. Risk can, and should, be interpreted 
in many ways. To some people, risk means the 
likelihood of achieving a return below their 
expectations, for others it could be the chance of 
losing money, failing to keep pace with the cost 
of living or failing to meet a specifi c target. What 
all of these have in common, however, is that 
they relate to uncertainty.

Investing always involves a degree of risk, it’s 
generally understood that the higher the risk 
you take, the higher the potential reward but 
also the potential for loss. What’s often diffi cult 
is determining where you should sit along 
the scale of potential risk and reward, and 
then determining how you should design your 
portfolio accordingly. 

How much risk you can and should take 
depends on a number of different factors:

Risk tolerance  – how risk makes you feel. If 
you can’t sleep at night worrying about your 
portfolio then it’s likely you’ve taken on more 
risk than you’re comfortable with. On the fl ip 
side, if you’re taking too little risk, you could be 
disappointed by your returns or you risk infl ation 
reducing the buying power of your money.

Risk capacity – how much you can afford to 
lose. We all go into investing in the hope of 
making money over the long-term but, in taking 
on risk, we accept to varying degrees that our 
investments might fall in value along the way. 
Think about what it would mean for you if your 
investments fell in value and make sure your 
portfolio refl ects this.

Time horizon and objectives – if you’re investing 
for a longer period of time, you may be able to 
take on more risk in the hope of getting higher 
rewards because you’ve got more time to recover 
from any downturns. The nature of your goals 
is also important – if you’re investing in order 
to build up a sum for a specifi c purpose, the 
potential of not meeting that goal might limit the 
amount of risk you’re willing to take. 

Knowledge and experience – individuals with 
more fi nancial and investment knowledge are 
generally more willing to accept investment risk. 
You don’t need to be an expert to start investing 
but you do need to be comfortable that you 
understand the nature of the investments you 
hold.

In my experience, the problem is that once 
you use the word ‘risk’ clients naturally fear 
the loss of money and research shows that the 
fear of losing money from investing in shares 
is perceived to be akin to the fear of death 

HOW INCREASING YOUR 
UNDERSTANDING OF INVESTMENT 
RISK WILL HELP YOU TO GET 
BETTER INVESTMENT RETURNS

BY TONY BYRNE

Interestingly advisers’ perception of investment risk is completely different to clients.’ Let me 
explain why by means of the following chart.

*Past performance is not a reliable indicator of future results

What this graph shows is the past performance track record of the Parmenion Strategic Passive funds 
over the 11 years ended in October 2020. Each coloured line represents an attitude to investment risk 
grade from 1, low, through 5, medium, and fi nally 10, high risk, and all risk grades in between. What 
two things stand out from this graph?

continued...
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Hi Steve, how are you today? Tell us about 
yourself and the company?

I live in Northampton and have done for over 
thirty years, but originally from Norwich.

I set up a fi nancial services brokerage in 1990 
and since 1995 have set up and run my own 
Will drafting service.

I now deal with over 900 fi nancial advisers 
and their practices, helping them get Wills, 
LPAs, Trusts, and other related estate planning 
documents in place for all their clients. Having 
written over 25,000 Wills and 10,000 LPAs, I 
have managed to gather a raft of experience 
that many fi nd very useful indeed. I have 
a fi nancial adviser’s head, with an estate 
planning outlook that makes my company 
quite unique in how it helps others dovetail the 
two disciplines.

I run a specialist storage company too which is 
constantly expanding.

Why is it important to have up to date will 
and the consequences of not having them in 
place?

Without a Will the Rules of Intestacy which 
we call ‘your government Will’ determine the 
distribution of your estate. If you reviewed 
these, you would see why we suggest you 
make your own Will as they are very unlikely 
to match your own wishes. It would normally 
take a year or more to distribute an estate 
via the ‘Rules of Intestacy’ and this alone is 
enough to encourage you to make one.

Making a Will is easier than you think and 
can be changed very quickly if needed. We 
offer free rewrites for instance, and this allows 
you to make a Will that suits today, rather 
than trying to make one that will last for many 
years.

Additionally, tax allowances, your estate size, 
your chosen benefi ciaries, your wishes and 
even the number of family members change 
enough over a short period of time. These are 
all good reasons to review your Will regularly. 
We suggest within 3 years or more frequently.

ASK THE EXPERT. . .
...Steve Oliver

continued...

Interviewed by Cholpon

So is the investor taking more risk by increasing 
their attitude to investment risk or merely 
accepting greater volatility?

Well, let’s examine the true level of investment 
risk here. What is the real risk of losing money? 
Well, I would argue it is extremely low for the 
following reasons;

1.  The Parmenion Strategic Passive portfolio 
is made up of 12-15 OIECs or unit trusts. 
Each fund management group has £85,000 
Investor Compensation Scheme Protection. 
Assuming a minimum of 12 fund management 
groups that makes a total of £1,020,000 
investor protection per investor so for a couple 
that’s £2,040,000.

2.  Over periods of 10 years British shares have 
a 91% chance of beating cash and a 77% 
chance of beating government stocks. The 
longer the period in excess of 10 years the 
more these percentages increase.  Source: 
Barclays Equity Gilt Study 2018.

3.  Each fund within Parmenion’s Strategic Passive 
portfolio typically invests in 50 shares. So 
assuming a minimum of 12 funds that means 
the number of underlying shares is about 600.  
That is a huge diversifi cation of risk.

Furthermore, the UK stock market is currently at 
its most undervalued level compared to global 
stock markets since 1973. It has also been more 
adversely affected than most stock markets 
worldwide because of the UK’s management of 
the coronavirus pandemic. It has also emerged 
as the best performing large developed country 
in the world in vaccinating its population. This 
is the fi rst example of how much better the UK 
can perform outside of the constraints of the 
EU which is itself way behind the UK in its own 
vaccine rollout. All of these factors combine to 
create an excellent foundation for UK shares 
growth for the next few years. 

The 2018 annual Barclays Equity Gilt Study 
further shows that since 1899 British stocks have 
returned 4.9% a year in real terms, compared to 
1.3% for gilts (government stocks)  and 0.7% for 
cash. Over the previous decade, the respective 
fi gures were 5.8%, 2.7% and -2.5%. 

Infl ation is of course a great destroyer of wealth.  
Anybody who remembers living through the 
seventies will recall painfully that the average 
rate of infl ation was in the teens. Tell this story to  
Millenials and watch their utter surprise. Remind 
them of the 17% base rate in November 1979 
and watch their jaws drop. Infl ation is widely 
forecast to rise by most expert commentators. I 
tend to agree. When infl ation rises governments 
inevitably increase interest rates.

The best assets to invest in when infl ation rises 
are real assets such as shares, property and 
commodities, not bonds or cash.  

So what should be your best strategy for 
increasing your investment returns and protecting 
your assets against infl ation? 

Well, it boils down to the following
three choices;

  Consider increasing your attitude to 
investment risk

  Invest more into the top-performing CCM 
Intelligent Wealth Fund 
(www.trustnet.com)

  Transfer your portfolio into our Transact 
Discretionary Fund Management service 

It goes without saying that you must seek 
professional advice before making any changes 
to your portfolio.

HOW INCREASING YOUR UNDERSTANDING OF INVESTMENT RISK WILL HELP YOU TO 
GET BETTER INVESTMENT RETURNS ...CONTINUED...
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ASK THE EXPERT. . . (CONTINUED)

Think Again: The Power of Knowing What 
You Don’t Know - Adam Grant 
Discover the crit ical ar t of rethinking: how questioning your 
opinions can position you for excellence at work and wisdom 
in life. 

Adam Grant - of fers bold ideas and rigorous evidence to show 
how we can embrace the joy of being wrong, encourage others 
to rethink topics as wide-ranging as abortion and climate 
change, and build schools, workplaces, and communities of 
l ifelong learners. 

Too Big to Fail
Based on the bestsell ing book by Andrew 
Ross Sorkin, Too Big To Fail of fers an 
intimate look at the epochal financial 
crisis of 2008 and the powerful men and 
women who decided the fate of the world’s 
economy in a matter of a few weeks.

READ, WATCH, USE...
Y O U R  B O O K ,  F I L M  A N D  A P P  R E C O M M E N D A T I O N S

It’s time to put that notepad away—writing your passwords down on a sheet of 
paper, or using the same few combinations on every website is not a good look from 
a cybersecurity perspective. That’s why we recommend LastPass. All you need to 
remember is your master login, and this app will autofi l l  all of your other password 
information for each website that you use.

We like to describe making a Will as ‘dying tidily’. What you leave behind, matters 
and this is the main point. If you died yesterday, who would be handling your affairs? 
Who would hope to benefi t? Who would bring money to the table? Who would be 
disadvantaged consequently and how will your estate distribution be resolved and by 
whom? All of this you get to choose.

Many people die without having made a suitable and considered Will resulting in more 
tax being paid than is necessary and putting your estate at risk to many life events of your 
spouse or children. Making a Will with the right advice can be invaluable. To not make a 
Will just leaves a mess for others to resolve.

What are LPAs, why is it important to have LPAs and the consequences of not 
having them in place?

LPAs allow a person to choose in advance, who would have the authority to make 
decisions on your behalf should you not be able to.

Perhaps dementia, an accident or stroke, could leave you unable to make decisions for 
yourself. With an LPA you can enable your chosen attorney/s the opportunity to make 
decisions that you would otherwise have made for yourself.

Without LPAs it can be very diffi cult for your family or business partners to handle your 
affairs. Financial or even health and welfare decisions would be extremely diffi cult without 
an LPA in place.

A bit like not making a Will, you leave behind a diffi cult situation that could have been 
avoided.

Your chosen attorneys are able under the Mental Capacity Act 2005 to make decisions 
that can be very far-reaching for your affairs. They are duty-bound to act in your best 
interest.

Pension fund drawings may need to be altered for instance. This is easy with a Property 
and Affairs LPA in place. Almost impossible without.

Access to money in a bank account that would otherwise be frozen until death could be 
much needed funds.
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DATES FOR YOUR DIARY

Stamp duty holiday deadline - 30 June 2021

The fourth grant for self-employed workers available from 
late April 2021 until 31 May 2021

The second instalment of Income Tax for the self-employed 
- 31 July 2021




